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1. Officials of DAIA (Deutscher Ausserhandel), the f{icial Tast Geman agency
for {orcign trade, held discussions with some Tfest Geiman mamilacturers!
representatives during December 1950. Strenger (fnu), the chief of Tmport-—
Abteilung ‘6, the DAIA scetion responsible for the purchasing of machinery for
Eastern Germany, 1s reported to have remarked that three large presces were
required for the Dexlin-Tabelsberg railway repair shops. He stated that
DALIA was also In the market for presses for Eiserhtibtenkombinat Ost at Fiir-
stenberg a. d. Oder and for Disenhfitteniombinat West at Calbe a.d. Saale.

2. Kéhn (fnu), deputy chief of the DAUA section responsible for purchasing heavy
equipment for the cntire Soviet bloc, is reported to have declared in mid-
December 1950 that DAIIA was attempting to procure some heavy presses for
Communist China, The chief of the Chinese trade delogation, an eclectrical
engineer who at one time worked for a Siemens affiliate in China and who
speaks perfect Cerman, amplified Kéhn's remarks by stating that presses
veighing 1,200 tons and more were on the Chincse procurement apenda,

3. The chief o the DAIIA section for shipbuilding and ship repair, Engert (fmu),
stated that Bastern Germany was in the marlet for stationary and: floating
loading machincry, with the emphasis on the latitor typo. Engert remaried that
much of the Dast Coxman ship repair work was farmed out to the USSR, Sweden,
and The Netherlands. These services were carried out on a barter basis.
lolland, for instance, had recently arranped to tale from 50,000 to 60,000
gulden worth o1 textiles, glassware, and lleisren porcelain in exchange for
ship repair work.

L. It is reported thot DAA will shortly assume the duty of handling all machinery
purchases for the Cominform states, including Communist China but eseluding
Russia, This mecasure is calculated, first of all, to prevent westorn observers
from determining the ultimate destination of the purchased poods. ALl the
machivery will flow into Dastern Georany first and will not be distributed
among the Interested customers until it is safcly Lehind the Irom Curtain.
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Another reason behind the move is the principle that one strong purchaser is
in a bebter rosition to strike sharp bargaing than ten small ones. Murther-
Bore, since the Zast German railvays are under direct Soviet contrel, the
‘uscians can kecp a close check on all traffic in machinery and at the same
tire make a profit on freight feos.

Finally, the DAA purchasing agents are considered more experienced and less
corruptible than their opposite numbers in the other satellite states. The
section chicfs of the DATA organization are fr quently well-known experts

in their ficlds. Dr. Thomann, the dircetor of DAIlA; for instance, was formerly
a burcsu chief in the Nazi Ministry of ‘eapons and Munitions. Hinfler (fnu),
the chief of the Machine Division of DilA; was at one time head of the Heavy
Nachinery Section of Fokaudt 2% Coo, Hambury and at the samo tine chairman

of the Iambury Machinery Procurement and Salvage Camission (Mlaschincnavolklmme
kommission Haubury), a llazi wartime areney.
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